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Observations - Why simplification is important in normal conditions

Important role of trade facilitation and simplification of import procedures
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The GDP effect of reducing supply chain barriers
is much higher than for tariffs

Customs requirements, lengthy
administrative procedures can
increase costs by 2 - 24 % of the
value of traded goods

Facilitating trade has a huge positive economic impact - Customs play a key role
Source: 1) WEF: Enabling Trade: Valuing Growth Opportunities ; 2) OECD Trade Policy Paper No. 150: “Trade Costs —
What have we learned? A Synthesis Report
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Figure 10. Sea frelght cost vs. value of shipped from the two hubs In Java (Jakarta and
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Note: the distances are displaying the direct distance and not the shipping routes. Therefore they only serve as a general onentation.
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Indonesia’s Context: Import Procedures

Basic licenses and requirements to import:

* Register with Indonesia’s trade ministry (TDP)

* Obtain a customs identification number (NIK)

* Importers must obtain an Importer Identification Number (API) or NIB in case of OSS. These
serves as a record in the database of importers and their import activities. All import activities are
prohibited without the API or NIB.

Type of licenses:

* API-U (General Import License) for traders;

* API-P (Producer Import License) for producers; and

« ALimited Import License, also known as API Terbatas (API-T). These licenses are limited to
a particular industry and do not permit the importation of goods not related to that sector of
business

Required Supporting Documents:

- Commercial invoice, signed by the manufacturer * Certificate of insurance;
or supplier as true and correct; « Packing list;

« Bill of lading, in three endorsed originals and four - Import approval; and
non-negotiable copies; « Customs import declaration.

Notes: These licenses, recommendations, and supporting documents should be arranged in sequential
manners to import products that are restricted or prohibited
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Complexity of Import Supervision Policy

IMPORT FREE
Z

IMPORT RESTRICTIONS

IMPORT RESTRICTIONS

Z
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Goods exempted 1. Sugar 17. Saccharin 1. Printing Products (in
from Ban/Import 2. Rice 18. Coarse Diamond Bahasa & vernacular) fo t
Restriction 3. Salt 19. Cyclamate 2. Ethylene Dibromide Iirreren
4. Plastic Raw Material 20. PCMX (Pesticide) :
5. Precursors 21. Animal & Animal Products 3. Hazardous & Toxic Waste reg u I atl O n S &
6. Base Oil 22. Holticulture Products 4. Rags, used and new C
7.  Pearl 23. Cell Phone, Handheld 5. Ozon Depleting req u I rem entS
8. Nitrocellulose Computer & Tablet Substances
9. Hazardous Material 24. Clinker & Cement (Methylbromide for ap p |y fo r
10. Alcoholic Beverages 25. Iron or Steel, Alloy Steel & fumigasion purpose, CFC, eac h
11. Explosive Material Derivative Products of Iron or Halon)
12. Hand Tools Steel 6. Machines use Ozon
13. Multifunction, Copier & Color 26. TPT — Batik & Batik Motives Depleting Substances p ro d u Cts to
Printer 27. Machines of Cooler System 7.  Fire Extinguisher et an Im 0 rt
14. LPG Tube (3 kg) Base.d. 8. Delrlvatl\{es . g p
15. Non-Hazardous & Non-Toxic 28. Specific Products Halogenization,
Waste 29. Corn sulfonation, Nitration Ap p roval
16. Used Capital Goods 30. Ceramics containing halogens and
17. Oil & Gas 31. Tyre salts - —r
18. Textile & Products of Textile 32. Forestry Products 9. Shrimp (Penaeus Source: MInIStr.y Of
(TPT) 33. Measuring Instruments Vanamae) Trade (note the ||St Of
19. Ozon Depleting Substances 34. Subsidized Fertilizer 10. Used Clothes d t d
(HCFC, Methylbromide) pro. l:lC S unader
restrictions or bans
are regularly changed
from times to times)
Notes:

- The Complexity is burdensome for companies & could prevent essential procurements

- Appreciation to Government for relaxing requirements to import essential goods such as Mask and
PPE to fight Covid-19 Pandemic
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STUDY ON THE EU - INDONESIA ECONOMIC RELATIONS
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STUDY ON THE EU - INDONESIA ECONOMIC RELATIONS

CATALYST OF THE EU'S
INVESTMENT IN INDONESIA

in Indonesia. The atudy by Eurocham and INDEF states that increazes in
exports and importa will drive increases in FDL.

TRADE INCREASES
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Covid-19 Measures

Covid-19 Controls

Implementation of Large-Scale Social Restrictions in impacted regions (shutting down offices, factories
and limit movement of people. Essential industries and cargo movement are generally exempted).
Temporary ban of domestic air travels for passengers to and from affected regions (cargo are still
allowed but this has squeezed cargo space even further since passenger flights are not available)
Exempted industries can still operate during the pandemic, and the Ministry of Industry is also granting
dispensation license for manufacturers to operate.

Local government might further regulates the implementation of Large-Scale Social Restrictions —
requirements for each region might varied.

Both local and central government have the authority to conduct inspections on implementation of
health protocols in offices and factories

Fiscal and Non-Fiscal Stimulus

Temporary income tax facilities of art. 21, 22, 25 (from April to Sept 2020),
Reduction of CIT to 22%, and
Simplification of import-export requirements (for example to import mask, PPE, and medical equipment)

Impacts and Projections
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Impacted local and global supply chain

Global and national economy are expected to slowdown

Increase of unemployment (up to now 2 million workers according to Ministry of Manpower, but KADIN
estimate could reach 15 million in reality) - Uncertainty on when companies can resume operations
IMF lowered Indonesia’s GDP growth projection to 0.5 percent from 5.1 percent, Minister of Finance
also project significant drop

EU-Indonesia CEPA round of negotiation is under postponement (initially planned in March 2020)
How fast of the recovery? — depend on how fast the Covid-19 can be controlled
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